
 

Update on TRICARE Coverage of Compounds  

As you may know, last July TRICARE officials began notifying beneficiaries that medications containing a 
bulk chemical or bulk powder will no longer be covered by TRICARE effective July 2013. PCCA met with 
lawmakers to discuss this policy change, as well as with leaders at the TRICARE military health program.  

TRICARE initially announced a 180-day delay in the proposed reimbursement change. This delay was 
again extended following passage and implementation of the Drug Quality and Security Act. A final 
announcement from TRICARE is expected later this year.   

New Development 

The Senate Armed Services Committee recently included language in its fiscal year 2015 authorization 
bill that allows for provisional TRICARE coverage for emerging healthcare products and services, 
including drugs, devices, treatments and procedures. The Committee acknowledges that, in many cases, 
these treatments are considered the standard of practice.  

While the bill language is a step forward, it still must be considered by the full Senate, and a final 
agreement (known as a conference agreement) must be reached with the House of Representatives. 
This is expected to take place later this year, probably later in the fall.  

Future updates on this issue will follow. 

How You Can Help  

If your member of Congress serves on the House Armed Services Military Personnel Subcommittee, 
please call their office and ask them to support the Senate position on Section 705 of the FY2015 
National Defense Authorization Act, S. 2410.  

A link to the House Armed Services Military Personnel Subcommittee is here: 
http://armedservices.house.gov/index.cfm/military-personnel 

A listing of the members of the Subcommittee follows:  

Rep. Joe Wilson (R-SC), Rep. Walter Jones (R-NC), Rep. Joe Heck (R-NV), Rep. Austin Scott (R-GA), Rep. 
Brad Wenstrup (R-OH), Rep. Jackie Walorski (R-IN), Rep. Chris Gibson (R-NY), Rep. Kristi Noem (R-SD), 
Rep. Susan Davis (D-CA), Rep. Robert Brady (D-PA), Rep. David Loebsack (D-IA), Rep. Niki Tsongas (D-MA) 
and Rep. Carol Shea-Porter (R-NH) 

If your member of Congress serves on this Subcommittee, simply call the Congressional switchboard at 
202-224-3121 and ask to be transferred to your member of Congress’ office. 

Message Points for Your Call:  

• Ask to speak with the staff person handling the Defense Authorization Act. 
• Introduce yourself and your compounding pharmacy, and explain your presence in the 

Congressional district.  

 

http://armedservices.house.gov/index.cfm/military-personnel


Update on TRICARE Coverage of Compounds 
Page 2 of 3 

 

• Tell the staff that you support language contained in Section 705 of the Senate Fiscal Year 2015 
Defense Authorization Act that allows for provisional TRICARE coverage for emerging health 
care products and services, including drugs, devices, treatments and procedures.  

• The Senate Committee acknowledged that, in many cases, these treatments are considered the 
standard of practice by medical practitioners. 

• Ask your member of Congress to support Section 705 of the Senate legislation when the bill 
reaches a conference committee later this year.   
 

Additional Information  

A link to the full text of the bill language can be found here (see section 705):  

http://beta.congress.gov/bill/113th-congress/senate-
bill/2410/text?q=%7B%22search%22%3A%5B%22S.2410%22%5D%7D 

A link to the full text of the Committee report can be found here (see section 705): 

http://beta.congress.gov/congressional-report/113th-congress/senate-report/176/1 

 

Bill Language:  

SEC. 705. AUTHORITY FOR PROVISIONAL TRICARE COVERAGE FOR EMERGING HEALTH CARE 
PRODUCTS AND SERVICES. 

• Section 1073 of title 10, United States Code, is amended by adding after subsection (b) the following 
new subsection: 

• `(c) Provisional Coverage for Emerging Products and Services- (1) The Secretary of Defense is 
authorized to provide provisional coverage or authorization of coverage under this chapter for 
health care products and services that have not been demonstrated to be safe and effective 
under this chapter as medically or psychologically necessary to prevent, diagnose, or treat a 
mental or physical illness, injury, or bodily malfunction but have been demonstrated to the 
satisfaction of the Secretary to be likely safe and effective health care products or services. 

• `(2) In making a determination authorized by paragraph (1), the Secretary may consider-- 
◦ `(A) clinical trials published in refereed medical literature; 
◦ `(B) formal technology assessments; 
◦ `(C) national medical policy organization positions; 
◦ `(D) national professional associations; 
◦ `(E) national expert opinion organizations; and 
◦ `(F) such other trustworthy evidence as the Secretary considers appropriate. 
• `(3) In making a determination under paragraph (1), the Secretary may arrange for an evaluation from 

the Institute of Medicine of the National Academies of Sciences or such other independent 
entity as the Secretary shall select. 

• `(4)(A) Provisional coverage under paragraph (1) for a product or service may be in effect not longer 
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than five years, but may be terminated at any time before that time. 
(B) Prior to the expiration of provisional coverage or authorization of coverage of a product or 
service pursuant to subparagraph (A), the Secretary shall determine the coverage or 
authorization of coverage, if any, that will follow coverage or authorization of coverage of such 
product or service, and take appropriate action to implement such determination. If 
implementation of such determinations requires legislative action, the Secretary shall make a 
timely recommendation to Congress regarding such legislative action. 

• `(5) Prompt public notice shall be provided for each product or service that receives an affirmative 
provisional coverage or authorization of coverage determination under paragraph (1) along with 
all terms and conditions associated with the determination. The public notice shall be through 
the website of the TRICARE program accessible by the public. 

`(6) All determinations under this subsection to provide, decline to provide, terminate, establish or 
disestablish terms and conditions, or take any other action shall be approved by the Assistant Secretary 
of Defense for Health Affairs based on professional medical judgment. Such determinations and actions 
are committed to agency discretion and are conclusive.' 

 

Report Language: 

Authority for provisional TRICARE coverage for emerging health care products and services (sec. 705) 

The committee recommends a provision that would amend section 1073 of title 10, United States Code, 
to authorize the Secretary of Defense to provide provisional coverage or authorization for coverage for 
certain health care products and services that do not meet the hierarchy of reliable evidence as 
prescribed in federal regulations for the TRICARE program. This would authorize TRICARE coverage for a 
drug, device, medical treatment, or procedure considered unproven if the drug or device cannot be 
lawfully marketed without Food and Drug Administration clearance or approval, that are commonly 
utilized in medical practice, and are, in many cases, considered standards of practice by medical 
practitioners. 

 

 

 


